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Argentina 

MULTILATERAL ASSISTA.NCE TO ARGENTINA IN ID3 & IBRD 


I. STATEMENT OF PROBLEM 

We are required to take human rights factors into 
consideration when deciding how we" will vote in the IDS 
and IBRD. In the former, case, we warned Argentina last 
Septeni 5 er -that it was unlikely that we would be able to 
support loans which did not benefit the needy because of 
the Harkin' Amendment. Since ^en, it appears that 
Argentina has deliberately kept certain loans out of the 
ID3. In the World Bank, in March we voted for •a $105 
million highway project after making a mild statement on 
human righrs; Argentina reacted angrily to cur words. 

A new crunch will come later this month or in ’June when 
the X3P.D takes up a $I6o million industrial credits pro- 
ject. There will be pressure to make a strong statement 
or vote acainst Argentina. This loan is tl-xe most 
effective ie’/erage ve have to apply aga ins r. Argentina in 
the next: few weeks . 

II. rO?EIGN GOViniMENT POSITION 


•;:r.a GOA knows fully that the tociai cost of economic 
recovery will rise sharply if international credits ere 
not available. It v;ill therefore try hard to retain such 
cruditS/' charging that the U.S. Is violating the charters 
of multilateral lending institutions by introducing 


political factors. It will also try to 
IBRD members against the U.S. position. 


mobilize sympathetic 


I. II. C !^R POSITION 

Ths inccrnaricnal lending institutions are part of 
the Ui; syst'.^m and UN m.e.T.bership entails respect for the 
I'r.iversai Declaration of the Rights of Han. Furthermore, 
It is unrsalistic to think that Congress will permit U.S. 
ca:<:peyer mcney to i;ppe.ar to be used on behalf of 
repressive regime?. 


TA-ChlCG POINTS 


- 'ne believe your, government knows 
diffisuic' it v.’3S for us to vote for the 
high?7ay loan last March. 
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- It will obviously be even more difficult for us 
to support the upcoming $100 million industrial credits 
loan in the World Bank, unless the' human rights* situation 
changes perceptibly. 


- It is not pleasant for us to- deny support in the 
economic field when this is the area we most wish to be 
involved in. However, we are committed to using our 
voice and vote in the international financial institutions 
and intend to do so. We believe ^^hat Article 55 of the 
United Nations Charter gives us the legal basis to raise 
human rights concerns in any UN affiliated institution. 
(.Article 55 ” . . . u7I shall promote'.'., universal respect 
for and observance of human rights -and fundamental free- 
doms for all. .'") 

- V?e hope of course that events in Argentina will 
permit U3 to take a positive x'ather than negative stance 
in th.s World Bank and IDB. 


- If raised by GOA: Ei:imbank appeared close to 

liberalizing its lending practices in Argentina but has 
held back cue to Congressional sensitivities about human 
rights in Argentina. Ey.imbank of' course depends on 
Congress for funds. • ■ 



